






































































































































































































































































































































cc: Honorable Anthony Portantino, Chair, Senate Appropriations Committee

Attention: Mark McKenzie, Staff Director

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee
Attention: Kirk Feely, Fiscal Director

Honorable Chris R. Holden, Chair, Assembly Appropriations Committee
Attention: Jay Dickenson, Chief Consultant

Honorable Vince Fong, Vice Chair, Assembly Budget Committee
Attention: Joseph Shinstock, Fiscal Director

Honorable Bob Wieckowski, Chair, Senate Budget and Fiscal Review Subcommittee No. 2

Honorable Richard Bloom, Chair, Assembly Budget Subcommittee No. 3

Gabriel Petek, Legislative Analyst

Christopher W. Woods, Senate President pro Tempore's Office

Jason Sisney, Assembly Speaker's Office

Paul Dress, Caucus Co-Chief of Staff, Assembly Republican Leader’s Office

Katja Townsend, Capitol Director, Assembly Republican Leader’s Office
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Attachment 1

“3835-101-0001—For local assistance and capital outlay, Baldwin
Hills Conservancy, payable from General
FUNd. oo 6-1,300,000

Schedule:

(1) 3090-Baldwin Hills Conservancy... 2,300,000
e S

(2) Reimbursements..............ooeee. -1,000,000
Provisions:

1. The funds appropriated in this item shall be avail-
able for nature-based climate solutions,
biodiversity protection, and/or increased access
tfo nature.

1+ 2. The funds appropriated in this item shall be
available for expenditure for local assistance and
capital outlay until June 30, 2025.

3. Up to 5 percent of the amount
appropriated in this item may be used for
administrative costs.”
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OFFICE OF THE DIRECTOR
May 13, 2022

Honorable Nancy Skinner, Chair
Senate Budget and Fiscal Review Committee

Attention: Elisa Wynne, Staff Director

Honorable Phil Ting, Chair
Assembly Budget Committee

Attention: Christian Griffith, Chief Consultant

Amendment to Budget Bill ltems 3840-001-0140, 3840-001-0890, and Reimbursements,
Support, Delta Protection Commission

State and Federal Reimbursement Authority Increases—It is requested that

ltem 3840-001-0140 be amended by increasing reimbursements by $215,000 ongoing
to support a contract with the California Department of Transportation for installing
wayfinding and interpretative signs in the Delta. It is also requested that

ltem 3840-001-0890 be increased by $150,000 ongoing to support development of

the National Area Management Plan, implemention of projects described in the plan,
and other administrative workload associated with the National Heritage Area.

The effect of my requested action is reflected on the attachment.

If you have any questions or need additional information regarding this matter, please
call Krystal Acierto, Principal Program Budget Analyst, at (916) 324-0043.

KEELY MARTIN BOSLER
Director

By:
/s/ Erika Li

ERIKA LI
Chief Deputy Director

Attachment

cc: On following page
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cc: Honorable Anthony Portantino, Chair, Senate Appropriations Committee
Attention: Mark McKenzie, Staff Director
Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee
Attention: Kirk Feely, Fiscal Director
Honorable Chris R. Holden, Chair, Assembly Appropriations Committee
Attention: Jay Dickenson, Chief Consultant
Honorable Vince Fong, Vice Chair, Assembly Budget Committee
Attention: Joseph Shinstock, Fiscal Director
Honorable Bob Wieckowski, Chair, Senate Budget and Fiscal Review Subcommittee No. 2
Honorable Richard Bloom, Chair, Assembly Budget Subcommittee No. 3
Gabriel Petek, Legislative Analyst
Christopher W. Woods, Senate President pro Tempore's Office
Jason Sisney, Assembly Speaker's Office
Paul Dress, Caucus Co-Chief of Staff, Assembly Republican Leader’s Office
Katja Townsend, Capitol Director, Assembly Republican Leader’s Office
Wade Crowfoot, Secretary, Natural Resources Agency
Bryan Cash, Assistant Secretary for Administration and Finance, Natural Resources Agency
Erik Vink, Executive Director, Delta Protection Commission
Natasha Nelson, Assistant Executive Director, Delta Protection Commission
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OFFICE OF THE DIRECTOR
May 13, 2022

Honorable Nancy Skinner, Chair
Senate Budget and Fiscal Review Committee

Attention: Elisa Wynne, Staff Director

Honorable Phil Ting, Chair
Assembly Budget Committee

Attention: Christian Griffith, Chief Consultant
Addition of Item 3845-101-0001, Local Assistance, San Diego River Conservancy

Nature-Based Solutions: Implementation of Conservancy Programs—It is requested that
Item 3845-101-0001 be added in the amount of $11.1 million one-time to fund programs
and activities that advance multi-benefit and nature-based solutions. This request
includes budget bill language to allow funds to be available for encumbrance or
expenditure until June 30, 2025 (see Attachment 1).

The effect of my requested action is reflected on the attachment.

If you have any questions or need additional information regarding this matter, please
call Michael McGinness, Principal Program Budget Analyst, at (?16) 445-9694.

KEELY MARTIN BOSLER
Director
By:

/s/ Erika Li

ERIKA LI
Chief Deputy Director

Attachment

cc: On the following page
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cc: Honorable Anthony Portantino, Chair, Senate Appropriations Committee

Attention: Mark McKenzie, Staff Director

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee
Attention: Kirk Feely, Fiscal Director

Honorable Chris R. Holden, Chair, Assembly Appropriations Committee
Attention: Jay Dickenson, Chief Consultant

Honorable Vince Fong, Vice Chair, Assembly Budget Committee
Attention: Joseph Shinstock, Fiscal Director

Honorable Bob Wieckowski, Chair, Senate Budget and Fiscal Review Subcommittee No. 2

Honorable Richard Bloom, Chair, Assembly Budget Subcommittee No. 3

Gabiriel Petek, Legislative Analyst

Christopher W. Woods, Senate President pro Tempore's Office

Jason Sisney, Assembly Speaker's Office

Paul Dress, Caucus Co-Chief of Staff, Assembly Republican Leader’s Office

Katja Townsend, Capitol Director, Assembly Republican Leader’s Office

Amanda Martin, Deputy Assistant Secretary of Administration and Finance, Natural
Resources Agency

Julia Richards, Executive Officer, San Diego River Conservancy
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Attachment 1

3845-101-0001—For local assistance, San Diego River Conservancy.................. 11,100,000
Schedule:

(1) 3140-San Diego River ConservancCy.......coceeeeeeeennnes 11,100,000

Provisions:

1. The amount appropriated in this item shall be available to support programs and
activities that advance mulfi-benefit and nature-based solutions consistent with
Chapter 258, Statutes of 2021 and shall be available for encumbrance or
expenditure until June 30, 2025.

2. Up to 5 percent of the amount appropriated in this item may be used for
administrative costs.
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OFFICE OF THE DIRECTOR
May 13, 2022

Honorable Nancy Skinner, Chair
Senate Budget and Fiscal Review Committee

Attention: Elisa Wynne, Staff Director

Honorable Phil Ting, Chair
Assembly Budget Committee

Attention: Christian Griffith, Chief Consultant

Amendment to Budget Bill ltem 3850-001-0140 and Addition of Budget Bill
Item 3850-101-0001, Support and Local Assistance, Coachella Valley Mountains
Conservancy

IT and Remote Workplace Support—It is requested that Item 3850-001-0140 be increased
by $15 thousand from the Environmental License Plate Fund to support the
Conservancy's information technology (IT) and remote workplace needs. This request is
aresult of increased IT support that requires the Conservancy to enhance IT security
and safety of remote working.

Nature Based Solutions: Implementation of Conservancy Programs—It is requested that
ltem 3850-101-0001 be added to provide $2.5 million for the Coachella Valley
Mountains Conservancy. The Administration proposes additional resources to support
programs and activities that advance multi-benefit and nature-based solutions (see
Attachment 1).

The effect of my requested action is reflected on the attachment.
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If you have any questions or need additional information regarding this matter, please
call Michael McGinness, Principal Program Budget Analyst, at (916) 445-9694.

KEELY MARTIN BOSLER
Director

By:
/s/ Erika Li

ERIKA LI
Chief Deputy Director

Attachment

cc: On following page

cc: Honorable Anthony Portantino, Chair, Senate Appropriations Committee
Attention: Mark McKenzie, Staff Director
Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee
Attention: Kirk Feely, Fiscal Director
Honorable Chris R. Holden, Chair, Assembly Appropriations Committee
Attention: Jay Dickenson, Chief Consultant
Honorable Vince Fong, Vice Chair, Assembly Budget Committee
Attention: Joseph Shinstock, Fiscal Director
Honorable Bob Wieckowski, Chair, Senate Budget and Fiscal Review Subcommittee No. 2
Honorable Richard Bloom, Chair, Assembly Budget Subcommittee No. 3
Gabriel Petek, Legislative Analyst
Christopher W. Woods, Senate President pro Tempore's Office
Jason Sisney, Assembly Speaker's Office
Paul Dress, Caucus Co-Chief of Staff, Assembly Republican Leader’s Office
Katja Townsend, Capitol Director, Assembly Republican Leader’s Office
Jim Karpiak, Executive Officer, Coachella Valley Mountains Conservancy
Kerrie Godfrey, Associate Governmental Program Analyst, Coachella Valley Mountains
Conservancy
Andrea Scharffer, Assistant Deputy Secretary for Bonds and Grants, Natural Resources
Agency
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3850-101-0001—For local assistance, Coachella
Valley Mountains ConservanCy-.....cccccceeueeeeeenne... 2,500,000
Schedule:
(1) 3180-Coachella Valley Mountains

Conservancy
...................................................... 2,500,00
0

Provisions:

1.

The amount appropriated in this item
shall be available for nature-based
climate solutions, biodiversity protection,
and/or increased access to nature.

The funds appropriated in this item are
available for encumbrance or
expenditure until June 30, 2025.

Up to 5 percent of the amount
appropriated in this item may be used for
administrative costs.

Aftachment 1
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OFFICE OF THE DIRECTOR
May 13, 2022

Honorable Nancy Skinner, Chair
Senate Budget and Fiscal Review Committee

Attention: Elisa Wynne, Staff Director

Honorable Phil Ting, Chair
Assembly Budget Committee

Attention: Christian Griffith, Chief Consultant

Amendment to Budget Bill ltem 3855-001-8120 and Addition of Budget Bill
Item 3855-102-0001, Support and Local Assistance, Sierra Nevada Conservancy

Cash Flow Loan—It is requested that Item 3855-001-8120 be amended by adding
provisional language to authorize short-term loans, not to exceed a cumulative total of
$1,450,000, to be made from the General Fund to the Sierra Nevada Conservancy Fund
to meet the cash flow needs of administering large reimbursements-based grant
programs. Because of the Conservancy'’s relatively small budget, availability of upfront
cash to support various grant agreements prior to receiving reimbursement is often
difficult (see Attachment 1).

Nature-Based Solutions: Implementation of Conservancy Programs—It is requested that
ltfem 3855-102-0001 be added in the amount of $11,100,000 in 2022-23 and 2023-24 for
addifional resources to support programs and activities that advance mulfi-benefit and
nature-based solutions. This includes provisional language to provide extended
encumbrance, expenditure, and liquidation through June 30, 2027, and to allow up to
five percent of this amount to be used for administrative costs (see Attachment 2).

The effect of my requested action is reflected on the attachment.
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If you have any questions or need additional information regarding this matter, please
call Stephen Benson, Principal Program Budget Analyst, at (916) 324-0043.

KEELY MARTIN BOSLER
Director

By:
/s/ Erika Li

ERIKA LI
Chief Deputy Director

Attachment

cc: Honorable Anthony Portantino, Chair, Senate Appropriations Committee
Attention: Mark McKenzie, Staff Director
Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee
Attention: Kirk Feely, Fiscal Director
Honorable Chris R. Holden, Chair, Assembly Appropriations Committee
Attention: Jay Dickenson, Chief Consultant
Honorable Vince Fong, Vice Chair, Assembly Budget Committee
Attention: Joseph Shinstock, Fiscal Director
Honorable Bob Wieckowski, Chair, Senate Budget and Fiscal Review Subcommittee No. 2
Honorable Richard Bloom, Chair, Assembly Budget Subcommittee No. 3
Gabriel Petek, Legislative Analyst
Christopher W. Woods, Senate President pro Tempore's Office
Jason Sisney, Assembly Speaker's Office
Paul Dress, Caucus Co-Chief of Staff, Assembly Republican Leader’s Office
Katja Townsend, Capitol Director, Assembly Republican Leader’s Office
Bryan Cash, Assistant Secretary for Administration and Finance, Natural Resources Agency
Amanda Martin, Deputy Assistant Secretary for Administration and Finance, Natural
Resources Agency
Becca Moore, Deputy Assistant Secretary for Administration and Finance, Natural
Resources Agency
Julie Alvis, Deputy Executive Officer, Sierra Nevada Conservancy
Amy Lussier, Administrative Services Chief, Sierra Nevada Conservancy
Lisa Primeaux, Budget Officer, Sierra Nevada Conservancy
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Attachment 1
Add the following provision to Item 3855-001-8120:

2. Notwithstanding any other law, one or more loans, not to exceed a cumulative total
of $1,450,000, shall be made available from the General Fund to the Sierra Nevada
Conservancy Fund, to be transferred as needed to meet cash needs resulting from
the delay in receipt of reimbursements. All moneys so fransferred shall be repaid as
soon as sufficient reimbursements have been collected fo meet immediate cash
needs, but not later than by October 31 of the fiscal year following that in which the
loan was authorized. Interest charges may be waived pursuant to subdivision (e) of
Section 16314 of the Government Code.
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Attachment 2

3855-102-0001—For local assistance, Sierra Nevada Conservancy ........... 11,100,000
Schedule:

(1) 3220-Sierra Nevada Conservancy ....... 11,100,000
Provisions:

1. Funds appropriated in this item shall be available for expenditure, encumbrance,
or liquidation until June 30, 2027, to fund programs and activities that advance
multi-benefit and nature-based solutions.

2. The funds appropriated in this item shall be available for support or local
assistance. No more than 5 percent of the amount appropriated in this item may
be used for administrative support costs.
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OFFICE OF THE DIRECTOR
May 13, 2022

Honorable Nancy Skinner, Chair
Senate Budget and Fiscal Review Committee

Attention: Elisa Wynne, Staff Director

Honorable Phil Ting, Chair
Assembly Budget Committee

Attention: Christian Griffith, Chief Consultant

Amendment to and Addition of Various Budget Bill tems and Statutory Changes,
Support, Local Assistance, Capital Outlay, Department of Water Resources

Energy Package: Strategic Reliability Reserve—It is requested that statutory changes be
made to increase Item 3860-001-0001 by $1.5 billion in 2021-22, and Item 3860-001-0001
be increased by $445 million in 2022-23 and 25 positions ongoing, $271 million in 2023-24,
and $667 million in 2024-25 and 2025-26, to support a strategic reliability reserve to
further bolster the state’s energy grid reliability as part of the Administration’s Energy
Reliability, Relief and Clean Energy Package. This proposal accelerates funding for
energy investments to address the immediate needs of the state. This proposal
accelerates funding which enables the state to prioritize these projects moving forward
at a point when the state has available resources and aligns appropriations to the fiscal
year in which the resources are available. It is also requested that provisional language
be added to both items to make funds available for encumbrance or expenditure until
June 30, 2027 (see Aftachments 1 and 2).

National Flood Insurance Program Continued Implementation and Support—It is
requested that ltem 3860-001-0001 be increased by $4 million in 2022-23, and $3 million
ongoing to support and implement the various requirements associated with the
National Flood Insurance Program and the development of compliance tracking tools
to meet annual reporting requirements.

Urban Flood Risk Reduction Projects—It is requested that Item 3860-001-0001 be
increased by $10 million one-time and Item 3860-301-0001 be increased by $22 million
one-time to support the completion of two existing projects to reduce the risk of
flooding, loss of life, property, and major damages for urban areas in the Central Valley.

Water Use Efficiency and Drought Resilience—It is requested that Item 3860-001-0001 be
increased by $5 million and 1 position ongoing to support various statutory requirements
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within the Water Use Efficiency Program to manage drought and water shortage
preparedness, among other activities.

Drought Resilience and Response Package: Various Investments—It is requested that
the following various amendments be made:

e Expediting Large Scale Habitat Restoration—It is requested that
ltem 3860-001-0001 be increased by $1,752,000 and 7 positions ongoing fo
expedite planning, permitting, and implementation of large scale habitat
restoration.

o Support for Local Conservation Measures—It is requested that Item 3860-001-0001
be decreased by $5 million in 2022-23, and statutory changes be made to add
[tem 3860-001-3398 in the amount of $5 million in 2021-22, for local conservation
measures and aid in statewide emergency efforts. It is also requested that
Provision 2 be removed from Item 3860-001-0001 in 2022-23, and provisional
language be added to Item 3860-001-3398 in 2021-22, to make the funds
available for encumbrance or expenditure until June 30, 2024
(see Attachments 2 and 3).

e Technical Assistance—It is requested that Item 3860-001-0001 be decreased
by $5 million in 2022-23, and statutory changes be made to add
Itfem 3860-001-3398 in the amount of $5 million in 2021-22, to support fechnical
assistance provided to communities for drought response and aid in statewide
emergency efforts. It is also requested that Provision 2 be removed from
ltfem 3860-001-0001 in 2022-23, and provisional language be added to
ltem 3860-001-3398 in 2021-22, to make the funds available for encumbrance or
expenditure until June 30, 2024 (see Attachments 2 and 3).

e Ceniral Valley Flood Protection Plan—t is requested that Item 3860-001-0001 be
increased by $2.1 million one-time in 2022-23, to support updates and associated
project management for the Central Valley Flood Protection Plan.

e Reintroduction of Salmon Study—It is requested that Item 3860-001-0001 be
increased by $4 million one-time in 2022-23, to support salmon reintroduction
efforts across the state.

e Administrative Positions—It is increased that Iltem 3860-001-0001 be increased by
20 positions ongoing to aid in supporting the state's ongoing efforts to address
drought and long-term water resilience.

e Critical Data Collection—It is requested that Item 3860-001-0001 be increased by
$16,750,000 ongoing beginning in 2023-24, and statutory changes be made to
add Item 3860-001-3398 in the amount of $16,750,000 in 2021-22, to support
statewide data collection efforts. It is also requested that provisional language
be added to Item 3860-001-3398 to make the funds available for encumbrance
or expenditure until June 30, 2024 (see Attachment 3).

e Drought Salinity Barrier—It is requested that statutory changes be made to add
ltem 3860-001-3398 in the amount of $27 million in 2021-22, for the installation and
removal of drought salinity barriers to support drought resilience and response as
well as aid in statewide emergency response efforts. It is also requested that
provisional language be added to make the funds available for encumbrance
or expenditure until June 30, 2024 (see Attachment 3).

e Water Storage Tanks—It is requested that statutory changes be made to add
ltem 3860-001-3398 in the amount of $21 million in 2021-22, to support the
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-3-

purchase of water storage tanks to support drought response and aid in
statewide emergency efforts. It is also requested that provisional language be
added to make funds available for encumbrance or expenditure until

June 30, 2024 (see Attachment 3).

Water Transfers Pilot Project—It is requested that statutory changes be made to
add Item 3860-001-3398 in the amount of $20 million in 2021-22, for a water
transfers pilot project that supports drought resilience and aids in emergency
response efforts. It is also requested that provisional language be added to
make the funds available for encumbrance or expenditure until June 30, 2024
(see Attachment 3).

County Level Drought Planning Support—It is requested that statutory changes
be made to add ltem 3860-001-3398 in the amount of $15 million in 2021-22, to
support drought planning and response at the local level as well as aid in
statewide emergency efforts. It is also requested that provisional language be
added to make the funds available for encumbrance or expenditure until
June 30, 2024 (see Attachment 3).

Urban Water District Drought Relief—It is requested that Item 3860-101-0001 be
decreased by $60 million in 2022-23, and statutory changes be made to add
ltem 3860-101-3398 in the amount of $200 million in 2021-22, to support direct
drought relief to local communities and aid in statewide emergency response
efforts. It is also requested that provisional language be amended in Item 3860-
101-0001 in 2022-23 to reflect these changes, and provisional language be

added to Item 3860-101-3398 in 2021-22, as specified (see Attachments 4 and 5).

Small Community Drought Relief—lt is requested that Item 3860-101-0001 be
decreased by $60 million in 2022-23, and statutory changes be made to add
ltem 3860-101-3398 in the amount of $100 million in 2021-22, to support direct
drought relief to small communities and aid in statewide emergency response
efforts. It is also requested that provisional language be amended in Item 3860-
101-0001 in 2022-23 to reflect these changes, and provisional language be

added to Item 3860-101-3398 in 2021-22, as specified (see Attachments 4 and 5).

Conservation for Urban Suppliers—It is requested that Item 3860-101-0001 be
decreased by $75 million in 2022-23, and statutory changes be made to add
ltfem 3860-101-3398 in the amount of $75 million in 2021-22, to support
conservation efforts in urban communities and aid in statewide emergency
response efforts. It is also requested that provisional language be amended in
lfem 3860-101-0001 in 2022-23 to reflect these changes, and provisional
language be added to Item 3860-101-3398 in 2021-22, as specified

(see Attachments 4 and 5).

Conservation for Small Suppliers— It is requested that Itfem 3860-101-0001 be
decreased by $25 million in 2022-23, and statutory changes be made to add
lfem 3860-101-3398 in the amount of $25 million in 2021-22, to support
conservation efforts in small communities and aid in statewide emergency
response efforts. It is also requested that provisional language be amended in
lfem 3860-101-0001 in 2022-23 to reflect these changes, and provisional
longuage be added to Item 3860-101-3398 in 2021-22, as specified

(see Attachments 4 and 5).

Turf Replacement—It is requested that Item 3860-101-0001 be decreased

by $75 million in 2022-23, and statutory changes be made to add
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lfem 3860-101-3398 in the amount of $75 million in 2021-22, to support
replacement of ornamental turf. It is also requested that provisional language be
amended in Item 3860-101-0001 in 2022-23 to reflect these changes, and
provisional language be added to Item 3860-101-3398 in 2021-22, as specified
(see Attachments 4 and 5).

e Groundwater Recharge—It is requested that Item 3860-101-0001 be decreased
by $30 million in 2022-23, and statutory changes be made to increase
Item 3860-101-0001 by $56 million in 2021-22, to support projects contributing to
implementation of the Sustainable Groundwater Management Act. It is also
requested that provisional language be amended in Item 3860-101-0001 in 2022-
23 to reflect these changes, and provisional language be added to Item 3860-
101-0001 in 2021-22, as specified (see Attachments 4 and 6).

e Agriculture Drought Response Program and Delta Drought Response Pilot— It is
requested that statutory changes be made to add Item 3860-101-3398 in the
amount of $60 million in 2021-22, to support two drought response programs that
provide additional relief to farmers affected by the drought. It is also requested
that provisional language be added to make the funds available for
encumbrance or expenditure until June 30, 2025 (see Attachment 5).

e Migratory Bird Habitat—It is requested that statutory changes be made to add
ltem 3860-101-3398 in the amount of $10 million in 2021-22, to support flooding of
working landscapes to offset the impact of drought on various species. It is also
requested that provisional language be added to make the funds available for
encumbrance or expenditure until June 30, 2025 (see Attachment 5).

e Aquatic Habitat and Drought Resilience—It is requested that statutory changes
be made to increase Item 3860-101-0001 by $122 million in 2021-22, to support
habitat restoration and aquatic habitat projects. It is also requested that
provisional language be added to make the funds available for encumbrance
or expenditure until June 30, 2024 (see Attachment 6).

e Solar Demonstration Projects—It is requested that statutory changes be made to
increase Item 3860-101-0001 by $30 million in 2021-22, for solar demonstration
projects to support the determination of potential future viability. It is also
requested that provisional language be added to make the funds available for
encumbrance or expenditure until June 30, 2024 (see Attachment ).

e Confingency Funding—lt is requested that statutory changes be made to
amend Control Section 11.85 of the Budget Act of 2021, to increase the amount
to $926 million in 2021-22, to support additional contingency funding needed to
address the drought emergency and aid in statewide emergency efforts, and to
make the funds available for encumbrance or expenditure until June 30, 2023
(see Attachment 9).

This proposal accelerates funding to address the immediate needs of the state and
enables the state to prioritize critical projects moving forward at a point when the state
has available resources and aligns appropriations to the fiscal year in which the
resources are available.

Water Resilience and Drought Package: Various Investments—It is requested that the
following various amendments be made:
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¢ SGMA Implementation—It is requested that Item 3860-101-0001 be decreased
by $60 million in 2022-23, and statutory changes be made to increase
lfem 3860-101-0001 by $60 million in 2021-22, to support implementation of the
Sustainable Groundwater Management Act. It is also requested that provisional
language be amended in Item 3860-101-0001 in 2022-23 to reflect these
changes, and provisional language be added to Item 3860-101-0001 in 2021-22,
as specified (see Attachments 4 and 6).

e Water Conveyance—lt is requested that Item 3860-101-0001 be decreased by
$100 million in 2022-23, and statutory changes be made to increase
ltem 3860-101-0001 by $100 million in 2021-22, to support water conveyance
projects around the state. It is also requested that provisional language be
amended in Item 3860-101-0001 in 2022-23 to reflect these changes, and
provisional language be added to Item 3860-101-0001 in 2021-22, as specified
(see Attachments 4 and 6).

e Salton Sea—lt is requested that Item 3860-102-0001 be decreased by $100 million
in 2022-23, and statutory changes be made to increase Item 3860-102-0001 by
$100 million in 2021-22, to support habitat restoration efforts at the Salton Sea. It is
also requested that provisional language be added to Item 3860-102-0001 in
2021-22, to make funds available for encumbrance or expenditure until June 30,
2025 (see Attachments 7 and 8).

e Urban Streams and Rivers—It is requested that Item 3860-102-0001 be decreased
by $6,660,000 in 2022-23, and statutory changes be made to increase
Itfem 3860-102-0001 by $6,660,000 in 2021-22, to support urban streams restoration
efforts. It is also requested that provisional language be added to Item 3860-102-
0001 in 2021-22, to make funds available for encumbrance or expenditure until
June 30, 2025 (see Attachments 7 and 8).

This proposal accelerates funding which enables the state to prioritize these programs
and projects moving forward at a point when the state has available resources and
aligns appropriations to the fiscal year in which the resources are available.

The effect of my requested action is reflected on the attachment.

If you have any questions or need additional information regarding this matter, please
call Krystal Acierto, Principal Program Budget Analyst, at (916) 324-0043.

KEELY MARTIN BOSLER
Director

By:

/s/ Erika Li

ERIKA LI
Chief Deputy Director

Attachment
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cc: Honorable Anthony Portantino, Chair, Senate Appropriations Committee

Attention: Mark McKenzie, Staff Director

Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee
Attention: Kirk Feely, Fiscal Director

Honorable Chris R. Holden, Chair, Assembly Appropriations Committee
Attention: Jay Dickenson, Chief Consultant

Honorable Vince Fong, Vice Chair, Assembly Budget Committee
Attention: Joseph Shinstock, Fiscal Director

Honorable Bob Wieckowski, Chair, Senate Budget and Fiscal Review Subcommittee No. 2

Honorable Richard Bloom, Chair, Assembly Budget Subcommittee No. 3

Gabriel Petek, Legislative Analyst

Christopher W. Woods, Senate President pro Tempore's Office

Jason Sisney, Assembly Speaker's Office

Paul Dress, Caucus Co-Chief of Staff, Assembly Republican Leader’s Office

Katja Townsend, Capitol Director, Assembly Republican Leader’s Office

Wade Crowfoot, Secretary, California Natural Resources Agency

Amanda Martin, Deputy Assistant Secretary of Administration and Finance, Natural

Resources Agency

Karla Nemeth, Director, Department of Water Resources

Kathie Kishaba, Deputy Director, Business Operations, Department of Water Resources

Duard MacFarland, Budget Officer, Department of Water Resources
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Attachment 1
Statutory Changes to Amend Item 3860-001-0001 in the Budget Act of 2021:

“3860-001-0001—For support of Department of Water

RESOUICES....uviieiiiieeitieeiee ettt ettt eareas 563,328,000-2,063,328,000

Schedule:

(1) 3230-Continuing Formulation of the California Water Plan................... 163,565,000

(2) 3240-Implementation of the State Water Resources Development

S S BN e 56-26+:6606-1,550,901,000
(3) 3245-Public Safety and Prevention of Daomage.................................364,802,000

(4) 3250-Central Valley Flood Protection Board..........cccccveeeeevveeenneee. 18,658,000

(5) B255-SEIVICES. .cuiniiti e 7,225,000

(6) 9900100-Administration.. . ..108,937,000
(7)92200200- Admlnls’rro’non—Dls’rrlbu’red —108 937,000

(8) Reimbursements to 3230-Continuing Formulo’rlon of ’rhe Collformo Water

Pl e -16,185,000

(?) Reimbursements to 3240-Implementation of the State Water Resources
Development System... ...—581,000

(10) Reimbursements ’ro 3245 Publlc Sofe’ry ond Preven’rlon of Domoge .......... -9,737,000
(11) Reimbursements to 3250-Central Valley Flood Protection Board............... -8,095,000
(12) Reimbursements 10 3255-SEIVICES....cccuviiiiiiiieeeeee et =7,225,000
Provisions:

1. The amounts appropriated in this item may be transferred to the Water Resources
Revolving Fund for direct expenditure in such amounts as needed to meet operational
needs.

2. Of the amount appropriated in this item, $101,000,000 for immediate drought support,
$25,000,000 for watershed climate studies, $20,000,000 for an Aqueduct Solar Panel Pilot
Study, and $237,000,000 for deferred maintenance shall be available for encumbrance
or expenditure until June 30, 2024.

3. Of the amount appropriated in this item, $1,500,000,000 for a strategic reliability
reserve shall be available for encumbrance or expenditure until June 30, 2027."
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Attachment 2

“3860-001-0001—For support of Department of Water

RESOUICES....tieeiiieieeiie ettt ette et et e stae et e et esaaeesaesseesaseesseessaessseenseenseas 21+9,087,000722,253,000
Schedule:

(1) 3230-Continuing Formulation of the California Water Plan............ 83,585,000
86,437,000

(2) 3240-Implementation of the State Water Resources Development

S S N 18-884,000463,884,000
(3) 3245-Public Safety and Prevention of Damage..........cccvveeenne.. 1291461-000143,161,000
(4) 3250-Central Valley Flood Protection BOOrd..........cccccovieeeiieecciiiiieeeeeeeeieee. 21,454,000
(5) 325 5-SEIVICES ..ottt ettt ettt et e et e et e e e sab e e s b aeesaaaeeraaens 7,317,000
(6) 99200T100-AdMINISTTOHON. ...ccciiiiie ettt e e arae s 110,173,000
(7) 9900200-Administration—Distributed.........cccouiiieeiiiieieie e, -110,173,000
(8) Reimbursements to 3230-Continuing Formulation of the California Water

2T [ T TP U PO RUPURPPTRIRPR —-14,564,000
(?) Reimbursements to 3240-Implementation of the State Water Resources
DEVEIOPMENT SYSTEM....iiiiiiitteeeee ettt eaeeeeaeees -386,000
(10) Reimbursements to 3245-Public Safety and Prevention of

[0 0 010 [ = T T PSR UU PP PUUPTRROt -9,865,000
(11) Reimbursements to 3250-Central Valley Flood Protection

2 @] £ TSP PP PPPT -9.,182,000
(12) Reimbursements 10 3255-SEIVICES....ccuviiiiriiieeeeiee ettt e -7,317,000
Provisions:

1. The amounts appropriated in this item may be transferred to the Water Resources
Revolving Fund for direct expenditure in such amounts as needed to meet operational
needs.

orlocalassistance:

3. Of the amount appropriated in this item, $3;000,000$448,000,000 for resources to
support energy reliability shall be available for encumbrance or expenditure until
June 30, 2027.”
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Attachment 3

Add Item 3860-001-3398 to the Budget Act of 2021:

3860-001-3398—For support of Department of Water Resources............ 109,750,000
Schedule:

(1) 3230-Continuing Formulation of the California Water Plan............. 109,750,000
Provisions:

1. The amounts appropriated in this item may be transferred to the Water Resources
Revolving Fund for direct expenditure in such amounts as needed to meet
operational needs.

2. The funds appropriated in this item shall be available for expenditure or
encumbrance until June 30, 2024, for state operations or local assistance.
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Attachment 4

“3860-101-0001—For local assistance, Department of Water
RESOUICTES. ...ttt ettt ettt ae e et e e aa e e ets e e nsaeeeseeesbaeeerseanes 710:000,000225,000,000

Schedule:
(1) 3230-Continuing Formulation of the California Water Plan........ 516,000-600125,000,000

(b) Oroville Pump Storage.......cccvvveeeeveeeeennnenn. (100,000,000)

Provisions:

1. The amounts appropriated in this item may be transferred to the Water Resources
Revolving Fund for direct expenditure in such amounts as needed to meet operational
needs.

| . itios £ i 1 '

8. The funds appropriated in Sehedules Schedule (1)(h) end{2Ha} shall be available for
encumbrance or expenditure until June 30, 2025.

9. The funds appropriated in Schedule (2)(b) shall be available for local assistance or
capital outlay and shall be available for encumbrance or expenditure untfil

June 30, 2027.”
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Attachment 5
Statutory Changes to Add Item 3860-101-3398 to the Budget Act of 2021:

3860-101-3398—For local assistance, Department of Water Resources.........545,000,000

Schedule:
(1) 3230-Continuing Formulation of the California Water Plan...................... 545,000,000
(a) Urban Water District Drought Relief...(200,000,000)
(b) Small Community Drought Relief......... (100,000,000)
(c) Conservation for Urban Suppliers....... (75,000,000)
(d) Conservation for Small Suppliers........ (25,000,000)
(e) Turf Replacement.........coooveviiininnnnn. (75,000,000)
(f) Agriculture Drought Response Program and Delta Drought Response
PIlOT e (60,000,000)
(g) Migratory Bird Habitat........................ (10,000,000)
Provisions:

1. The amounts appropriated in this item may be transferred to the Water Resources
Revolving Fund for direct expenditure in such amounts as needed to meet operational
needs.

2. The funds appropriated in this item shall be available for local assistance or state
operations.

3. The funds appropriated in Schedules (1)(a) and (1)(b) shall support multiple benefits,
including water supply reliability, ecosystem, and groundwater management benefits.
4. Any guidelines adopted to implement projects or activities funded in this item are not
subject to Chapter 3.5 (commencing with Section 11340) of Part 1 of Division 3 of Title 2
of the Government Code.

5. A contract entered into pursuant to funding provided in this item are exempt from
Chapter 2 (commencing with Section 10290) of Part 2 of Division 2 of the Public
Conftract Code. The Department of Water Resources may award a contract under this
section on a noncompetitive bid basis as necessary to implement projects or activities
funded in these schedules.

6. The funds appropriated in this item shall be available for encumbrance or
expenditure until June 30, 2025.

7. Up to 5 percent of the amount appropriated in this item may be used for
administrative costs.
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OFFICE OF THE DIRECTOR
May 13, 2022

Honorable Nancy Skinner, Chair
Senate Budget and Fiscal Review Committee

Attention: Elisa Wynne, Staff Director

Honorable Phil Ting, Chair
Assembly Budget Committee

Attention: Christian Griffith, Chief Consultant

Addition of Budget Bill tem 3875-101-0001, Local Assistance, Sacramento-San Joaquin
Delta Conservancy

Nature Based Solutions: Various Proposals—It is requested that Item 3875-101-0001 be
added in the amount of $41,250,000 in fiscal year 2022-23 and $5,250,000 in 2023-24 for
the Wetlands Restoration Program as well as for programs that support climate
resilience, community access, and natural resource protection. These activities
advance multi-benefit and nature-based solutions. It is also requested that provisional
language be included to provide extended encumbrance or expenditure through
June 30, 2025 (see Attachment 1).

The effect of my requested action is reflected on the attachment.

If you have any questions or need additional information regarding this matter, please
call Krystal Acierto, Principal Program Budget Analyst, at (916) 324-0043.

KEELY MARTIN BOSLER
Director

By:
/s/ Erika Li

ERIKA LI
Chief Deputy Director

Attachment

cc: On following page

140



cc: Honorable Anthony Portantino, Chair, Senate Appropriations Committee
Attention: Mark McKenzie, Staff Director
Honorable Jim Nielsen, Vice Chair, Senate Budget and Fiscal Review Committee
Attention: Kirk Feely, Fiscal Director
Honorable Chris R. Holden, Chair, Assembly Appropriations Committee
Attention: Jay Dickenson, Chief Consultant
Honorable Vince Fong, Vice Chair, Assembly Budget Committee
Attention: Joseph Shinstock, Fiscal Director
Honorable Bob Wieckowski, Chair, Senate Budget and Fiscal Review Subcommittee No. 2
Honorable Richard Bloom, Chair, Assembly Budget Subcommittee No. 3
Gabriel Petek, Legislative Analyst
Christopher W. Woods, Senate President pro Tempore's Office
Jason Sisney, Assembly Speaker's Office
Paul Dress, Caucus Co-Chief of Staff, Assembly Republican Leader’s Office
Katja Townsend, Capitol Director, Assembly Republican Leader’s Office
Wade Crowfoot, Secretary, Natural Resources Agency
Bryan Cash, Assistant Secretary of Administration and Finance, Natural Resources Agency
Campbell Ingram, Executive Director, Sacramento-San Joaquin Delta Conservancy
Brenda Lusk, Administration Supervisor, Sacramento-San Joaquin Delta Conservancy
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Attachment 1

3875-101-0001—For local assistance, Sacramento-San Joaquin Delta

CoNsSErvanCy.....cccceeeevevvnnnnnns 41,250,000

Schedule:

(1) 3350-Sacramento-San Joaquin Delta Conservancy .......ccccceeeveeeene 41,250,000
Provisions:

1. Of the amount appropriated in this item, $5,250,000 shall be available for climate
resilience, community access, and natural resource protection.

2. Of the amount appropriated in this item, $36,000,000 shall be available for wetland
restoration efforts.

3. The amount appropriated in this item shall be available for encumbrance or
expenditure until June 30, 2025.

4. Up to 5 percent of the amount appropriated in this item may be used for
administrative costs.
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